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One Step Closer to
“Better Chemistry Better Life”

June 26 of 2017, | participated the board meeting of ZDHC (Zero Discharge of Hazardous Chemicals) Foundation
On as a board member, held in the Adidas campus in Portland, Oregon in the United States.

| took away the following observations from my first ZDHC board meeting.

1. Everlight Chemical is one step closer to her brand promise of Better Chemistry Better Life by engaging in
the ZDHC movement, from field implementation level up to board governing level. | will have opportunities
to dialogue directly with decision makers from those leading brands, and better align Everlight Chemical's
strategies with their chemical management priorities.

2. As a first-mover, Everlight Chemical inspires other chemical peers’ engagement, which is a necessary momentum to
achieving the ‘detox’ goals of ZDHC, since chemistry plays such an important role in the whole ZDHC programme.

3. ZDHC continuously transforms herself from a brand-dominant club to a whole supply chain participation movement.
ZDHC is also building up the capacity necessary to achieving her goals. In addition to chemistry, | can contribute
my multinational non-profit board governance experiences to, and enhance the performance of, the ZDHC board.

Started in 2011 as an industrial voluntary initiative in response to the 'detox’ challenge imposed by Greenpeace and
other environmentalists, ZDHC was initially formed and led by six multinational apparel and footwear brand companies,
with an ambitious goal of zero discharge of hazardous chemicals throughout the entire supply chains by year 2020.
These brands wanted to sustain their business and fulfill their social responsibilities by promising a toxic-free future for
their customers, the environment and all the workers involved in the supply chains.

ZDHC took a significant organizational transformation in 2015. A non-profit foundation was registered in
Amsterdam, the Netherlands, with the formation of a governing board and a full-time management team led by an
Executive Director. Several significant technical programmes have been rolled-out since then. Membership has also been
expanded to embrace supply chain affiliates (such as textile mills, tanneries, chemical suppliers, and technical service
providers) and associations (such as textile industry associations and textile chemical research institutes), as well as brand
houses. Everlight Chemical became the first chemical company member of ZDHC in the same year.

ZDHC membership has grown significantly in the past two years. As of June 2017, there are 23 brands, 17
chemical companies, 8 textile mills, 9 solution providers and 14 associations in ZDHC, a total of 71 members. 29 of
them joined in the first half of 2017!

An annual fee scheme was designed to secure the sustainability of the foundation, according to the membership
category and business sizes. The 2016 income of ZDHC was more than 1.8 million euros, with roughly 80% contributed
by the brands. Each member organization sends delegates to participate in various programs on a voluntary basis.

Early this year, ZDHC decided to elect more board members, encouraging nomination from supply chain affiliates. Amy
Huang is Everlight Chemical s major ZDHC participant. She suggested me to apply for the board membership. After a series of
information submission and election procedures, among four other new members, | was elected by all the brands as the first-
ever non-brand board member.

| can see clearly how | fit into the ZDHC board, not only that | am the only voice from the supply chain and the
chemical industry, but also that | have been serving on a number of multinational non-profit boards, and even writing
up board policy documents myself. A high performance board is a necessity to a successful non-profit
organization such as ZDHC. | can certainly contribute to the building of it. @

#X - BRI | RS Wei-Wang Chen
#4718 General Manager
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