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1. CAUSES OF FINANCIAL TSUNAMI

The Financial Services Modernization Act of 1999 of
USA, toppling the "Glass-Steagall Act of 1933", is regarded
as the root cause of this unprecedented financial crisis.

Before the deregulation, commercial banks were
not allowed to use the deposits for any investment.
Investment companies could only invest with raised
capitals, while security trading companies could only
trade securities on behalf of their clients and help
corporate customers go public. The main purpose of
The 1999 Act is to allow financial institutions to operate
commercial banking, investment and security trading
under one roof.

The reform in the American financial systems quickly
affected the whole world including Taiwan. Soon after
the reform, the derivative financial products created by
those Wall Street geniuses had spread all over the global
financial systems. The financial storm originated in USA
therefore extended to the whole world very quickly.
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The 1999 Act was intended to vitalize the financial market.
Nevertheless, as remarked by Mr. Greenspan, they made a
mistake by ignoring the human nature of greed.

Overspending was another important factor
contributing to this Financial Tsunami. The over-
expansion of the American mortgage credits eventually
ignited the sub-prime mortgage crisis, then tumed into
the Global Financial Tsunami.

2. INFLURENCES OF FINANCIAL TSUNAMI
Quoted from Mr. Chung-In Tu, former Adviser of
Global Financial Management of Citibank, this Financial

Tsunami has the following important characteristics:

1. The crisis is global, not regional.

2. The fire was ignited by the financial sector and spread
into real economies.

3. The banks have been exhausted in solving their own
problems and have limited capacity to rescue the
industries.

4. Prices of raw material fluctuated sharply. False
demands were created in mid of 2008.

5. Inflation came first, and deflation is aimost inevitable.
The chain effects of Financial Tsunami have been

developing and getting worse over time. Started from

sub-prime mortgage crisis to financial storm, then went
to real economies, caused consumer confidence crisis,
unemployment crisis, and finally the social stability crisis.
Industries in Taiwan have also encountered tremendous
challenges. Export dropped 8.3% in last October, 23.3% in

November and collapsed more than 40% in December. Most

of Taiwan companies suffered from huge decrease of foreign

orders. For example, Formosa Group, the leading Taiwan

chemical enterprise, experienced the first ever deficit in 54

years. Everlight shared the pain since Sep. 2008. Please

refer to the following diagram.
When will be the end of the crisis? The most optimistic

prediction is 6 months, and the most pessimistic one is 60

months, while the majority are around 18 months. It normally
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Facing the challenges brought by
the severe global financial crisis and economic downturn,
Everlight's 2009 Policy is:

BUSINESS SUSTAINABILITY & VALUE CREATION

Thriftiness: Watch budget closely and save every
possible penny to secure sustainability.

Flexibility: Make decisions rapidly to cope with quickly
changing environment.

Innovation: Explore opportunities and market innovative
products to add values.

2009 Key Action Items are:
« Hold ample cash and control working capital strictly.
Reduce debts and maintain financial wellness.

« Focus on core businesses and strengthen compet-
itiveness.,

Simplify organization and advance human resource
effectiveness.

Increase management intensity and get into the

details.

4. APPLICATION OF CHARACTERS

Difficult environment helps build our characters. To cope
with this Financial Tsumani, | encourage every Everlight
employee to apply all 49 characters that we have leamed in
the past. | would like to particularly emphasize three of them
here.
(1) FAITH
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without anxiety and panic. Faith is confidence that actions
rooted in good character will yield the best outcome,
even when | cannot see how. We have faith because of
the fact that Everlight's Philosophy and Principles are
applied in our daily operations. We have faith because
our competitiveness is built around key technologies,
innovative & quality products, loyal customer bases,
sound managerial systems, financial wellness, and, most
importantly, effective & motivated employees.

Faith helps us sail through turbulence with positive
attitude, and see the silver lining around the dark clouds.
(2) BOLDNESS

The recession will undoubtedly impact each one of us.
Every day we are scared by bad news about countries
in crisis, corporations’ laying-off people, etc. Everlight is
no exception. Our revenue started to decline since last
September. Net loss in November was NT 37 Million.

Boldness is confidence that what we have to say or
do is true, right, and just. We are bold because Everlight's
endeavor in the past 37 years has always been making
positive contribution to the society, and improving the
quality of human life. We boldly take up responsibilities in
our jobs and fulfill our duties.

(3) FLEXIBILITY

To cope with the Financial Tsunami, Everlight Headquarters
initiated the Risk Management Mechanism in last September.
Since then, vast amount of information has been collected
and analyzed; Organization structure adjusted; Meeting
routines modified; Decisions made more quickly. It is the time
to apply flexibility.

Many of us may wonder: Will we get salary-cut? Will lay-off
take place? We need to build consensus that Company need
to take necessary practices to secure business sustainability.
As individuals, we shall be flexible to accept whatever
changes are needed during the difficult ime.

Only if all of us working together with faith and boldness,
shall we wave through the Financial Tsunami. @@
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Automotive coatings include production line coatings (or
OEM coatings) and refinish coatings. The OEM coatings
divide into automotive body coatings and automotive
component coatings, the body coatings has the most
stringent requirements.The top layer in auto-body coatings
is clear coat. Its function is to resist atmospheric influences,
such as ultraviolet light, moisture, pollutants, etc., and
hence provide the auto body paint with high level of
durability.

The Everlight Specialty Chemicals Business Unit (SCBU)
has developed a series of light stabilizers for automotive
clear coatings.

Eversorb® 74 is a solid UV absorber with light initial color,
high permanence and excellent compatibility with other
additives.

Eversorb® 76 is a high performance solid UV absorber
with very high thermal stability. It is good for coatings at
high temperatures.

Eversorb® 80 is a high performance liquid UV absorber. The
product is mixable in solvent-based or waterbormne systems.

Eversorb® 81 is a high performance liquid UV absorber
with very high thermal stability, high environmental durability
and light initial color.

For color-sensitive coatings, such as auto refinishing,
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we have especially developed the C series products
(Eversorb® 80C and Eversorb® 93C) to provide extended
lifetime to coatings. For particle size sensitive coating, such
as automotive powder clear coating, we have developed
the H series products (Eversorb® 76H and Eversorb®
60H). These products, in micron level particle size, provide
homogenous dispersion and minimize paint defects.

Eversorb® 74, 76, 80, and 81 are recommended to work
with Eversorb® 93 or Eversorb® 60 in the clear coat in order
to avoid yellowing and losing gloss.

Eversorb® 74, 76, 80, and 81 are mainly responsible
for absorbing harmful ultraviolet rays to protect surface
properties such as gloss and color retention, while
Eversorb® 93 or Eversorb® 60 in the internal clear coat

prevents UV-induced degradation which otherwise would
reduce gloss and cause cracking. @9
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Polyurethanes (PU) are low toxic and versatile
polymers. They are used in wide ranges of applications
such as adhesives, sealants, coatings, fibers, reaction-
injection molded (RIM) components, thermoplastic
parts, and rigid/flexible foams. In the application
process, TPU is made into shoe sole by injection
molding or into film by calendaring.

The global consumption of PU/TPU is expected to
increase significantly because it is the one of the best
candidates to replace PVC, a versatile polymer with
environmental concerns.

PU's discoloration from UV light, heat, oxygen, and
NOx attack is a major technical concern. Therefore,
Everlight Specialty Chemical Business Unit (SCBU)
offers a series of stabilizers that effectively improve
performance of PU/PTU. To match processing
parameters, SCBU is supplying both liquid and powder
types of stabilizers to satisfy customers’ diversified
needs.

SCBU utilizes 6-sigma and Design of Experiment
(DOE) methodology in the development of PU/TPU
stabilizers for customers. Customers need antioxidants
to achieve thermal stability and UV absorbers to
solve weathering issues. Sometimes, the interaction
between additives becomes very tricky. SCBU's PU/

TPU stabilizers can relief customers from this concern.
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For example, Eversorb 672 was developed to prevent
TPU discoloration. By adding 0.6 % Eversorb 672,
performance has dramatically improved. (Fig. 1).

E— Delta yellowness index
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6

Eversorb 672 Blank

Customers' demands are constantly changing. SCBU
is working closely with customers in developing total
additive solutions. @@



Applications of Novel
Light Stabilizers for
Environmentally Friendly Coahngs

BOREFINT T oo oo .L 7k

SESE B8 KMIAELSERISER B
[A] s maea s —n X B S HRHVOCHmAS
B CHERENEO IR EFARNE  MRRR
BRFUEENKBY—  EFEARERREE2E
TR HS L -

ERAHABATRRRABEN 4 EEEREZ
— ' BHE SRR AR EBERNRRAIRN -

fok T BR PR U] A B 2 B e o R -

AT “HERRKREN" RESESE B - KA
HEMLER » TBERART AR EKRVOCHRY
15149 Volatile Organic Compounds)i& £k} prig
BRIRBEASH - MPAES ¥ BNELEESERE
EREREPMARLDE + MRHABAPRRIMIE
HEER - BERAZRSCRTFNEL - TiaskEs -
HRRBETE WMt~ BIEREREL - FLRINNK
RERIRBBUBRIE

ok R OR R FDOE L E R E N, ¢

SEEEEH

FELEARAENBERME - SRENRRENE
Bk BREBWAIEAE  REEMAES -

HEEMANRERZEXL RN BENBRME &
BALERERE—EENREE  EHEversorb 80,
Eversorb81% Eversorb 93 » BERFFEIEA KM ERE]
HMENES - XEE - WERBHBEESHERTE
o

High solids, powder, waterbome, and UV curable coatings
- the green coatings - have been developed to replace
conventional high VOC and solvent-based coatings. It has
overcome the disadvantages of traditional solvent-based
coatings. However, the green coatings still need light stabilizers
to help avoid degradation from sun light and improve weather
stability. Everlight Chemical Industrial Corporation (ECIC), a
leading light stabilizer manufacturer, has developed several
unique products specifically for green coatings.

Green Coatings and Light Stabilizers

Green coatings mean high-solids, powder, waterborne
and UV curable coatings. It is designed to eliminate
the release of VOC (Volatile Organic Compounds) from
conventional solvent-based coatings. Every material
contains chromophores or impurities. When UV light
reaches chromophores, coatings are easily degraded,
discolored, lost of gloss, chalked and cracked. Adding
light stabilizers to coating is the most effective to solve
these problems.

Light Stabilizers Recommended for Green
Coatingss

High-Solid Coatings:
objective is to reduce the requirement of organic solvents
and increase solids content.
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In choosing light stabilizers, it is necessary to consider
its solubility at coatings. Therefore, the liquid type light
stabilizers are the first choice. Using Eversorb 80, Eversorb
81 and Eversorb 93 can reduce the damages caused by
UV light-— discoloration, loss of gloss, etc.

@) Powder Coatings:
2 Powder coatings are applied by high pressure, static
electrostatic spraying to let resin and additives be attached
to the surface of object and then cured with heat to form a
durable coating. This results a solvent-free coatings. Particle
size is critical in powder coatings. It is very difficult for light
stabilizers to reach well homogenous disperse in a short time
due to the small dosage. Eversorb 76H and Eversorb 60H,
both are of novel micron grade, are developed for effectively
overcoming the obstacle of dispersion.

Waterbome Coatings:
¥ Water bore coatings are based on water soluble or water
dispersed resins. It is non-toxic, odorless and nonflammable.
Liquid light stabilizers are normally not easy to disperse in
water-based coatings. Adding UV stabilizers directly to water-
based paint system will cause condensation in coatings and
make it difficult to spray. Eversorb AQ series are new high-
performance liquid light stabilizers. They can be used directly
and homogenously disperse in water borne coatings.

UV Curable Coatings:
4 UV curable coatings require direct UV light to initiate
monomers and oligomers. It is converted from a liquid into a
solid film. Specialty about the UV curing coatings is its speed
in production and faster in drying. Photoinitiators and light
stabilizers usually conflict one another in UV curable system.
Eversorb 210 is a high-performance liquid-based light
stabilizer and it does not affect curing speed.

Environmentally friendly coatings are the trend for
future development. Everlight Specialty Chemical Division
has developed several unique products specifically for

coatings. It will prevent degradation and increase the
durability of coatings. @@
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With the depletion of ozone
layer, high-energy ultraviolet
(UV) light can easily penetrate
through the atmosphere layer,
and the direct contact of UV
light causes many cutaneous
damages. As the demand of sunscreens keeps increasing,
many material suppliers are trying to develop novel
sunscreens though only few of them succeed. Many active
sunscreens have been developed over the past decades,
and they can be categorized into physical and chemical
ones. Both TIO2 and ZnO particles are physical sunscreens
or UV-Blocker that refiect and refract the UV radiation. The
chemical sunscreens are also called UV Absorber as their
UV absorbance is frequency-specific and they convert UV
radiation into heat via the intra-molecular energy dissipation
cycle.

There are, however, some concems while using chemical
sunscreens, and the first one is the cutaneous absorption
of chemical sunscreens into the body. The second one is
that many UV Absorbers are structurally photo-unstable
and easily lose their sunscreen properties. The last concem
is that each UV Absorber is frequency-specific so many UV
Absorbers must be added into the sunscreen formulation.
On the other hand, the usage of physical sunscreens could
result in many aesthetical concerns so sunscreen products
often utilize both chemical and physical sunscreens during
the formulating process. Many suppliers are grinding nano-
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particles of TIO2 and ZnO to solve the aesthetical problem
though two issues still remain. The nano-particles of TiIO2
and ZnO are usually expensive, and the legal limitation on
the usage of each sunscreen makes it difficult to reach the
high SPF/PA value by just using physical sunscreens.

The development of Eversorb M®, a chemical and
physical sunscreen, provides another solution. Eversorb M®
is a novel sunscreen derived from Eversorb 78, Methylene
Bis-Benzotriazolyl Tetramethylphenol (MBBT). The MBBT is
a safe and structurally photo-stable sunscreen that absorbs
both UV-A and UV-B radiations. The aqueous insolubility
of MBBT avoids many drawbacks while keeps excellences
of chemical sunscreens. When the powder of MBBT is
ground to nano-particles, it physically reflects and refracts
the UV light. With its dual sunscreen properties, no wander
MBBT has been introduced on the special column of French
professional cosmetic magazine, Happi, Nov. 2008. Everlight
Chemical Group has invested many resources and efforts
on the development of MBBT and finally launched the novel
stage, Eversorb M®. Eversorb M® was also announced
during the PCHi trade show in China, 2009, and has brought
lots of attention as well as request from many cosmetic
manufacturers.

Afterword:

UV radiation exists almost all the time on the earth,
and there is no seasonal differentiation for the demand of
sunscreen products. The Everlight self-owned sunscreen,
Eversorb M®, have been utilized on many of our OEM/ODM
sunscreen products as well as our own brand, EXPECT®,
cosmetics. Our goal is to provide users more stable, safer,
and user affordable
sunscreen products,
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Pharmaceuticals

Categories Products Applicatins
Prostaglandins PG E1 Treatment of cardiovascular diseases
PG 12 Treatment of primary pulmonary hypertension
Misoprostol/ Treatment of peptic and duodenal ulcers caused by
Misoprostol HPMC the use of NSAIDs
Latanoprost Treatment of Glaucoma
Bimatoprost Treatment of Glaucoma
Travoprost Treatment of Glaucoma
Cloprostenol Sodium Labor induction and breeding management in
(racemate)/(+) veterinary
Cardiovascular Felodipine Anti-hypertensive and treatment of congestive heart
API failure
Intermediates Intermediates for making various PGs

A@ " EVERLIGHT GROUP

www.ecic.com
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(Headquarters) Everlight (Shanghai) Ltd.
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Everlight Honduras S.A (Honduras) Ltd.
Tel: +504-6170271 FAX:+504-6170272
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Everlight Europe B.V. (Netherlands)
Tel:+31-10-2380099 Fax:+31-10-2380090
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Elite Foreign Trading Inc. (Turkey)
Tel:+90-324-2377789  Fax:+90-324-2370246
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Trend Tone Imaging, Inc. (Taiwan)
Tel:+886-3-5783620  Fax:+886-3-5783632
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E'cos Biotech Corp. (Taiwan)
Tel:+886-2-27066006  Fax:+886-2-23263582
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Everlight (Suzhou) Advanced Chemicals Ltd.
Tel: +86-512-62871980 Fax:+86-512-62871715
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Everlight (Hong Kong) Ltd.
Tel:+852-26191095 Fax:+852-26191031
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Ethical (Guangzhou) Ltd.
Tel:+86-20-38497030 Fax:+86-20-38497031
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Ethical (Qingdao) Ltd.

Tel:+86-532-85016051  Fax:+86-532-85016063
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Eversorb, bengfits your products.

B 5 Sunblock

Ev. BP3

Z&2ig Helmet

Ev.74 /| Ev.763

FE Glove/ #E Arm Warmers

Ev.234 /| Ev.761 / Evertex AF20P

iR Eyewear

Ev.71/ Ev.73

BEikaE#f Clothing

Ev.234 / Ev761 / Evertex AF20P

H#F Shoes

Ev.673 / Ev.674 | Ev.768
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